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INTRODUCTION: Exchange Stabilization Fund

     To stabilize the exchange value of the dollar, the Exchange Stabilization Fund (ESF) was established pursuant to chapter 6, section 10 of the Gold Reserve Act of January 30, 1934, codified at 31 United States Code 5302, which authorized establishment of a Treasury fund to be operated under the exclusive control of the Secretary, with approval of the President. 

     Subsequent amendment of the Gold Reserve Act modified the original purpose to reflect termination of the fixed exchange rate system.

   Section 4027 of H.R. 748, the Coronavirus Aid, Relief, and Economic Security Act (CARES Act), enacted on March 27, 2020, as Pub. Law 116-136, appropriated $500 billion to the ESF. The Consolidated Appropriations Act, 2021, the Infrastructure Investment and Jobs Act, 2021 and the Fiscal Responsibility Act, 2023, subsequently rescinded $479 billion $1.4 billion, and $200 million, respectively, of the $500 billion appropriation provided to Treasury. 

    Resources of the fund include (a) Fund Balance, which is available to support adjustments to loan and investment subsidy costs, repay borrowing from Treasury for loans and investments and expenditures for administrative expenses in support of the CARES Act, (b) U.S. Government securities (dollar balances), (c) special drawing rights (SDRs), an international reserve asset created by the International Monetary Fund (IMF), (d) foreign currency holdings and (e) Investments in Special Purposes Vehicles. Principal sources of revenue -+ or cost -- for the fund are gains-+ or losses -- on SDRs and foreign investments, and interest earned on U.S Government, foreign securities, and SDRs.  

   •
Table ESF-1 presents the assets, liabilities, and net position of the fund. The figures are in U.S. dollars. 

Amounts and transactions pertaining to foreign currencies and SDRs have been converted to U.S. dollars based on current exchange rates computed according to the accrual method of accounting. Investments and loans receivable are reported at fair value. Unexpended Appropriations Funds from Dedicated Collections represents the original capital appropriated to the fund by Congress of $2 billion, minus a subsequent transfer of $1.8 billion to pay for the initial U.S. quota subscription to the International Monetary Fund. Unexpended Appropriations Funds from Other than Dedicated Collections represents the amount appropriated under the CARES Act Sec 4027 minus transfers, expenditures for administrative and subsidy costs, and rescissions resulting from the passage of the Consolidated Appropriations Act, 2021, the Infrastructure Investment and Jobs Act, 2021 and the Fiscal Responsibility Act, 2023. Conversion gains and losses are reflected in the cumulative net income -+ or loss -- account.

   •
Table ESF-2 shows net cost from operations for the current quarter and year-to-date. Figures are in U.S. dollars computed according to the accrual method. “Gains-+ or loss -- on foreign exchange” includes both realized and unrealized gains or losses. “Adjustment for change in valuation of SDR holdings and allocations” reflects net gain or loss on revaluation of SDR holdings and allocations for the quarter. “Gains and Losses on Investments in Special Purpose Vehicles and Loans Receivable” reflects the revaluation of the assets approved in the federal budget. CARES Act related administrative costs incurred in connection with the loans, and other investments are accrued.

	TABLE ESF-1—Balances as of June 30, 2024, and September 30, 2024
[In thousands of dollars. Source: Office of the Assistant Secretary of the Treasury for Management]

	Assets, liabilities, and net position 
	June 30, 2024
	June 30, 2024,
through 
September 30, 2024
	September 30, 2024

	
	
	
	
	

	Assets
	
	
	
	

	U.S. dollars:
	
	
	
	

	Intra-Governmental:
	
	
	
	

	Fund Balance with Treasury

	 2,949,194 
	 (2,554,129)
	 395,065 
	

	U.S. Government securities

	 16,480,234 
	 (1,103,700)
	 15,376,534 
	

	Interest Receivable – Loans and Other Funds...............
	 61,044 
	 (61,044)
	 - 
	

	     Total Intra-Governmental

	 19,490,472 
	 (3,718,873)
	 15,771,599 
	

	Other Than Intra-Governmental
	
	
	
	

	        Special drawing rights (SDR) Holdings 1

	 167,336,791 
	 6,648,321 
	 173,985,112 
	

	        Economic Recovery Program Loans Receivable............
	 50,901 
	 147,821 
	 198,722 
	  

	        Economic Recovery Program Investments.....................
	 6,315,684 
	 (330,771)
	 5,984,913 
	

	        Foreign exchange and securities: 
	
	
	
	

	   European euro

	 11,593,159 
	 623,177 
	 12,216,336 
	

	   Japanese yen

	 5,808,700 
	 716,604 
	 6,525,304 
	

	        Total Other Than Intra-Governmental

	 191,105,235 
	 7,805,152 
	 198,910,387 
	

	Total assets

	 210,595,707 
	 4,086,279 
	 214,681,986 
	

	
	 
	
	
	

	Liabilities and capitol
	
	
	
	

	Intra-Governmental
	
	
	
	

	Debt, including accrued interest payable

	 8,223,991 
	 (2,525,603)
	 5,698,388 
	

	Due to the General Fund

	 48,693 
	 (48,575)
	 118 
	

	Other Liabilities

	 1,080,858 
	 (223,032)
	 857,826 
	

	     Total Intra-Governmental

	 9,353,542 
	 (2,797,210)
	 6,556,332 
	

	Other Than Intra-Governmental:
	
	
	
	

	  SDR certificates

	 10,200,000 
	 - 
	 10,200,000 
	

	  SDR allocations

	 152,107,956 
	 4,670,269 
	 156,778,225 
	

	  Other

	 26 
	 (26)
	 - 
	

	     Total Other Than Intra-Governmental

	 162,307,982 
	 4,670,243 
	 166,978,225 
	

	      Total Liabilities

	 171,661,524 
	 1,873,033 
	 173,534,557 
	

	Net Position:
	
	
	
	

	  Funds from Dedicated Collections (Consolidated)

	 200,000 
	 - 
	 200,000 
	

	  Funds from Other than Dedicated Collections (Consolidated)....................................................................
	 23,277 
	 (376)
	 22,901 
	

	       Total Unexpended Appropriations...........................
	 223,277 
	 (376)
	 222,901 
	

	  Cumulative Results of Operations
	
	
	
	

	  Funds from Dedicated Collections (Consolidated)

	 38,710,929 
	 2,214,132 
	 40,925,061 
	

	  Funds from Other than Dedicated Collections (Consolidated)....................................................................
	 (23)
	 (510)
	 (533)
	

	        Total Cumulative Results of Operations

	 38,710,906 
	 2,213,622 
	 40,924,528 
	

	    Total Net Position

	 38,934,183 
	 2,213,246 
	 41,147,429 
	

	Total Liabilities and Net Position

	 210,595,707 
	 4,086,279 
	 214,681,986 
	

	
	
	
	
	

	
	
	
	
	

	See footnote on the following page.


	TABLE ESF-2—Statement of Net Cost
[In thousands of dollars. Source: Office of the Assistant Secretary of the Treasury for Management]

	
	Current quarter
  July 1, 2024,
through 
   Sept. 30, 2024
	Fiscal year to date
Oct. 1, 2023
through

Sept 30, 2024

	
	
	
	

	Exchange Stabilization (+) or net charges (-) on:
	
	
	

	Gross Cost 
	
	
	

	    Interest Expense on Special Drawing Rights and Remuneration.......................
	 1,488,059 
	 6,179,830 
	

	    International Monetary Fund Annual Assessment and Other…………………...  
	 494 
	 826 
	                                         

	Losses on Currency Valuation and Other
	
	
	

	    Special Drawing Rights Holdings.......................................................................
	 - 
	 4,128,398 
	

	    Special Drawing Rights Allocations....................................................................
	 4,734,315 
	 8,550,727 
	

	    Foreign Currency and Foreign Currency Denominated Assets..........................
	 3,615 
	 1,202,974 
	

	    Other Investments..............................................................................................
	 1,535 
	 520,732 
	

	         Total Losses on Currency Valuation and Other.......................................
	 4,739,465 
	 14,402,831 
	

	         Total Gross Cost..........................................................................................
	 6,228,018 
	 20,583,487 
	

	Less Earned Revenue
	
	
	

	Interest Income
	
	
	

	    Nonmarketable U.S. Treasury Securities...........................................................
	 (210,901)
	 (754,066)
	

	    Foreign Currency and Foreign Currency Denominated Assets..........................
	 (58,634)
	 (228,955)
	

	    Special Drawing Rights Holdings.......................................................................
	 (1,646,968)
	 (6,744,504)
	

	    Other Investments..............................................................................................
	 (27,705)
	 (107,339)
	

	         Total Interest Income..................................................................................
	 (1,944,208)
	 (7,834,864)
	

	Gains on Currency Valuation and Other
	
	
	

	    Special Drawing Rights Holdings.......................................................................
	 (5,240,118)
	 (9,370,560)
	

	    Special Drawing Rights Allocations....................................................................
	 - 
	 (3,790,943)
	

	    Foreign Currency and Foreign Currency Denominated Assets..........................
	 (910,434)
	 (1,564,040)
	

	    Other Investment................................................................................................
	 (348,170)
	 (1,179,373)
	

	         Total Gains on Currency Valuation and Other...............................................
	 (6,498,722)
	 (15,904,916)
	

	         Total Earned Revenue...................................................................................
	 (8,442,930)
	 (23,739,780)
	

	         Total Net Cost (Income) of Operations – Exchange Stabilization.................
	 (2,214,912)
	 (3,156,293)
	

	Economic Recovery Program (+) net charges (-) on:
	   
	
	

	Gross Cost
	
	
	

	     Interest Expense on Debt..................................................................................
	 17,850 
	 98,611 
	

	     Administrative Expenses...................................................................................
	 401 
	 3,188 
	

	     Cost of Investments and Credit Program Receivables......................................
	 153,616 
	 147,760 
	

	         Total Gross Cost.......................................................................................... 
	 171,867 
	 249,559 
	

	Less: Earned Revenue
	
	
	

	    Interest Income on Uninvested Funds................................................................
	 33,323 
	 (27,721)
	

	    Interest Income on Credit Program Receivables................................................
	 (5,690)
	 (47,059)
	

	    Gains on Investments and Credit Program Receivables....................................    
	 (690,584)
	 45,999 
	

	         Total Earned Revenue.................................................................................
	 (662,951)
	 (28,781)
	

	         Total Net Cost (Income) of Operations – Economic Recovery Program
	 (491,084)
	 220,778 
	

	         Total Net Cost of Operations......................................................................
	 (2,705,996)
	 (2,935,515)
	

	1 Beginning July 1974, the International Monetary Fund adopted a technique for valuing the SDRs based on a weighted average of exchange rates for the currencies of selected member countries. The U.S. SDR holdings and allocations are valued on this basis beginning July 1974.
	Note—Annual balance sheets for fiscal years 1934 through 1940 appeared in the 1940 “Annual Report of the Secretary of the Treasury” and those for succeeding years appeared in subsequent reports through 1980. Quarterly balance sheets beginning with December 31, 1938, have been published in the “Treasury Bulletin.” Data from inception to September 30, 1978, may be found on the statements published in the January 1979 “Treasury Bulletin.”
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